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CONFIDENTIAL ANKARA 1320 

US OECD 

US OECD FOR WINDER 
SECSTATE PASS TO TREASURY 

E.O. 11652: GDS 

TAGS: EFIN, IMF, TU 

SUBJECT: TURKISH EXTERNAL DEBT 

REF: STATE 42958 

1 1 . AYSEL OYMEN, DIRECTOR GENERAL OF TREASURY 
FOR FOREIGN FINANCING, PROVIDED ECON/COM COUNSELOR 
FEBRUARY 14 WITH GOT ESTIMATE OF ITS SHORT-TERM 
DEBT, READING FROM OFFICIAL LISTING AS SHE DID SO. 

FOLLOWING ARE OYMEN'S FIGURES: 

US SBILLIONS 

1. SUSPENDED TRANSFERS FOR 2.7 OR 2.8 
IMPORTS 

A. IMPORTS ALREADY ENTERED 1.3 
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B. IMPORTS ORDERED BUT 

NOT ENTERED 1 .4 OR 1 .5 

2. CONVERTIBLE LIRA DEPOSITS 

OUTSTANDING 2.0 

3. BANK CREDITS TO CENTRAL BANK.600 

4. PETROLEUM .250 

5. ACCEPTANCE CREDITS .600 
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6. OVERDRAFTS OF CENTRAL BANK .150 

7. DRESDNER BANK CREDIT .090 

TOTAL 6.490 

2. COMMENT. ALL OF THE DEBT LISTED ABOVE WILL NOT COME 
DUE IN 1978. GOT ESTIMATES THAT CONVERTIBLE LIRA 
DEPOSITS (CLD'S) AMOUNTING TO $1,050 MILLION WILL BE 

DUE THIS YEAR, FOR EXAMPLE. 

3. THE FIGURE OF $1.3 BILLION ABOVE REPRESENTS IMPORTS 
ALREADY IN THE COUNTRY WHICH, THEORETICALLY, HAVE NOT 
YET BEEN PAID FOR. HOWEVER, OYMEN ESTIMATES THAT ABOUT 
$500 MILLION OF THIS AMOUNT HAS ALREADY BEEN PAID 
OUTSIDE TURKEY THROUGH USE OF BLACK-MARKET FUNDS. 

CENTRAL BANK SOURCE CONSIDERS THAT BLACK-MARKET PAYMENTS 
FOR IMPORTS FOR WHICH FOREIGN-EXCHANGE TRANSFERS ARE 
PENDING ADD UP TO BETWEEN $500 MILLION AND MAXIMUM OF 

$1 BILLION. VISITING U.S. BANKERS WITH WHOM 
WE HAVE TALKED, TEND TO AGREE THAT REAL FIGURE 
MAY BE ON HIGH SIDE OF THAT RANGE. 

4. CENTRAL BANK SOURCE ALSO INDICATED THAT BANK HAS 
AUTHORIZED TRANSFERS FOR IMPORTS AMOUNTING TO ABOUT 
$250 MILLION FOR WHICH FUNDS ARE NOT AVAILABLE FOR PAYMENT 
FROM ITS OVERSEAS ACCOUNTS. 
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5. WHILE $1.4 - 1.5 BILLION IN ITEM IB ABOVE CAN BE 
ARGUED NOT TO BE OFFICIAL DEBT OF TURKISH GOVERNMENT 
SINCE CENTRAL BANK HAS NOT YET ORDERED THE TRANSFERS, 

THIS AMOUNT IS NEVERTHELESS A DEBT OF TURKS TO FOREIGNERS 
IN IMPORTANT RESPECTS. CONTRACTS HAVE BEEN SIGNED FOR 
GOODS IN THIS CATEGORY AND EXPORTERS HAVE UNDERTAKEN 
EXPENDITURES TO MEET THEM. FOR EXAMPLE, AMERICAN 
COMPANY WHICH MANUFACTURED GOODS TO SPECIAL TURKISH 
SPECIFICATIONS IS AWAITING PAYMENT BEFORE SHIPPING; 

GOODS, MEANWHILE. ARE TYING UP OPERATING CAPITAL 

OF THE COMPANY. 

6. LOCAL CITICORP REPRESENTATIVE RECENTLY INFORMED US 
THAT 230 BANKS HOLD $1,692 BILLION OF THE OUTSTANDING 
CLD’S. TWENTY-TWO OF THEM HOLD 52 PERCENT OF THIS AMOUNT. 
CORPORATIONS AND INDIVIDUALS HOLD THE REMAINDER. 

CENTRAL BANK SOURCE SAID THAT TURKEY'S CURRENT 
ARREARAGES ON CLD REPAYMENTS ARE $300-400 MILLION. 

SPIERS 


CONFIDENTIAL 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DEBTS, CENTRAL GOVERNMENT 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 18feb 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978ANKARA01320 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780075-1008 
Format: TEL 
From: ANKARA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780238/aaaabfur.tel 

Line Count: 113 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: f1f007d4-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 42958 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 17 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3550360 
Secure: OPEN 
Status: NATIVE 

Subject: TURKISH EXTERNAL DEBT 
TAGS: EFIN, TU, IMF 
To: PARIS USOECD 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/f1f007d4-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



